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SCTA saves taxpayers $1.8 million and secures additional $14.9 million for Hwy 101 
Financial transaction completed today with great success 

SANTA ROSA, CA – The Sonoma County Transportation Authority (SCTA) successfully completed a major 
financial transaction today to re-fund Measure M sales tax bonds in order to save interest costs and 
increase funds available for the Highway 101 corridor. 

“Today marks a significant step in the history of Measure M – our transportation sales tax,” said Sarah 
Gurney, Chair of the SCTA and Sebastopol Vice Mayor. “When Measure M was approved by voters in 2004 
we committed to delivering on a robust set of projects and the bond deal made today not only helps us do 
that but it also saves nearly $2 million by reducing interest costs.” 

In 2008 the SCTA successfully sold $46 million in bonds to advance the Highway 101 program. Those funds 
along with the 2011 bond funds leveraged State and Federal funds at a ratio of greater than 5:1, resulting in 
the construction of the third lane now in use in the corridor and the projects in construction in Petaluma. 
Given the state of the financial markets and low interest rates, the SCTA Board earlier this year directed 
staff to explore options to re-fund the 2008 bonds. In addition, because sales tax revenues have rebounded 
from the recession there was opportunity to increase the amount of bond funding. 

“This deal is good for tax payers and will help us get closer to completing the Narrows project,” said David 
Rabbitt, Vice Chair of the SCTA and Sonoma County Supervisor. “Through prudent fiscal management and 
exceptional project delivery we are now in the position of saving taxpayers $1.8 million because of reduced 
interest costs while at the same time advancing $14.9 million to help complete the project in the Marin 
Sonoma Narrows.” 

Measure M is a voter approved, 20-year, ¼ cent sales tax dedicated to transportation purposes and is 
managed by the SCTA. Forty percent of the Measure M program is dedicated to improvements on Highway 
101. To date, $136 million in Measure M money has been spent on $687 million worth of Highway 101 
projects that are in construction or already completed. 

Jake Mackenzie, Chair of the SCTA Highway 101 Ad Hoc Committee and Council Member from Rohnert Park 
commended the approach taken by SCTA on the bond re-funding saying, “By advancing $14.9 million we 
are showing our regional, State and federal partners our high level of commitment to finishing the Narrows. 
We will need their help, but having this amount of local funding in hand is critical.” 

The bond deal was a public negotiated sale of $49.265 million at an all in true interest cost of 2.08%. This 
compares to the 2008 bond deal of $46.075 million and 3.80% all in true interest cost. 
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