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Memorandum

To: Eligible Applicants

From: Margot Ocainas, Senior Transportation Planner, Projects & Programming
Re: Call for Projects for FYE 2027 Transportation Fund for Clean Air, 40% Fund
Date: February 10,2026

APPLICATIONS DUE BY MARCH 20, 2026
To Margot Ocaiias via email: margot.ocanas@scta.ca.gov

Call for Transportation Fund for Clean Air Projects

Eligible jurisdictions, per the Distribution Criteria below, are invited to submit applications for the
Transportation Fund for Clean Air (TFCA) 40% Fund for Fiscal Year Ending (FYE) 2027.

Background

In 1991, the California State Legislature authorized the Air District to impose a $4 surcharge on cars
and trucks registered within the Bay Area Air District’s jurisdiction to provide grant funding to eligible
projects that reduce on-road motor vehicle emissions. The statutory authority for the Transportation
Fund for Clean Air (TFCA), and requirements of the program are set forth in California Health and
Safety Code Sections 44241 and 44242. The SCTA programs local projects for the TFCA 40% Fund (40%
of the total funding). The other 60% funds a regional program administered by the Bay Area Air District
(BAAD).

Distribution Criteria

The SCTA Board set the programming criteria to be used for the distribution of TFCA funding. While the
SCTA Board is provided flexibility with the programming criteria it adopts, all TFCA projects must meet
the minimum eligibility criteria established by BAAD before they will be considered for funding. Over
the years, Air District staff has indicated that they would like to see a process that shifts increasingly to
a more “competitive” one. The TFCA 40% cycle for FYE 2026 afforded the SCTCA an opportunity to
transition to a fully cost effectiveness approach, using a competitive Call for Projects, with no set aside
for the transit operators. Transit marketing programs and electric bus purchases are increasingly more
challenged with meeting the minimum cost-effectiveness thresholds set by BAAD. Conversely, project
partners have shared that a larger competitive portion would be more attractive to project applicants,
and applications for the competitive portion of the program have exceeded the available funding.

On March 10, 2025 SCTA staff recommended and the SCTA Board adopted SCTA Resolution No. 2025-
002 to amend the programming criteria to fully competitive distribution (only cost effectiveness and no
set aside for the transit operators) for a one-year pilot for FYE 2026.

SCTA is now advancing an amendment to maintain the 100% competitive funding using based upon
cost effectiveness and no set aside for the transit operators for FYE 2027 and future cycles. The SCTA

411 King Street, Santa Rosa, CA | 95404 | scta.ca.gov | rcpa.ca.gov



tel:707.565.5373
http://scta.ca.gov/
http://rcpa.ca.gov/
mailto:margot.ocanas@scta.ca.gov

Call for Projects for FYE 2027 Transportation Fund for Clean Air

Board of Directors will consider this recommendation on February 9, 2026. The entire amount of
funding must be programmed.

Eligible applicants for this call for projects are as follows:

1. Jurisdictions and other public entities with projects serving Cotati, Petaluma, Rohnert Park,
Santa Rosa, Sebastopol, Sonoma, Windsor or multiple jurisdictions within the Sonoma County
BAAD air basin® are eligible for the competitive portion of the funding. For the County of
Sonoma, projects in the unincorporated areas must be within the BAAD air basin to be eligible.

If qualified applications are received above the amount of funding available for this year, SCTA may
consider programming future funds for eligible projects through this Call for Projects.

FYE 2027 TFCA Distribution
Total Allocation (100% Competitive) - $1,682,750

Project Types
Funds are available for the following project types:

e Trip Reduction - includes transit, shuttle, feeder bus, transit bus signal priority, first- and last-
mile connections, vanpool, carpool, rail-bus integration, telecommuting, congestion pricing,
transportation demand management, smart growth, traffic calming, and other trip reducing
pilot projects.

e Bicycle - includes Class |, I, Buffered Class Il, lll, and IV bike facilities, bike parking, or bikeshare.

e Clean Air Vehicle and Infrastructure - includes alternative fuel vehicles, scrapping old vehicles,
and alternative fuel infrastructure.

e Infrastructure Improvements for Trip Reduction — physical improvements identified in
approved plan, resulting in motor vehicle emission reductions (includes pedestrian
improvements).

e Engine Replacement (Repower) and Retrofit - replace an old engine with a new, emission-
certified engine or retrofit it with an emission control device.

General Requirements

e Consistency with TFCA County Program Manager Fund Policies for FYE 2027

e For FYE2026 and cycles going forward, submission requirement to BAAD were removed for
Interim Project Reports, Project Information Forms and Final Report Forms.

e For FYE2025 and previous cycle projects, BAAD still requires submissions for Project Reports
and Final Reports. Final reports and worksheets are due in May for projects closing the
previous July through December or in October for projects closing the previous January through
June.

1 Projects must be within the BAAQMD air basin -
https://www.google.com/maps/d/u/0/viewer?amp%3Bmsa=0&mid=1gqmSHO0264UhgsK9iCKm SCq6aRY&I1=38.15
517110116872%2C-122.36761244461323&7=10.
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Staff time and other administrative costs are eligible for administration of a program; however,
funds may not be used for grant application, administration, invoicing, or reporting. TFCA 40%
Fund Policy #16, regarding administrative costs, refers to SCTA’s administration of the program
and does not include project sponsors.

EV charging infrastructure funding is limited to public parking spaces reserved for EVs only.

Updates from FYE 2026

Air District staff brings updates to the TFCA 40% Fund Policies for Board approval. Based on feedback
and comments received during the public comment period, the following updates have been made:

Merged the 60% fund policies and 40% fund policies into one document
Removed the minimum and maximum grant amounts (that originally applied to the 60% Fund)
readiness policy, as well as policies for project specific categories
Added two new project categories:

o implementation of rail-bus integration & regional transit information systems

o demonstration of congestion pricing of highways, bridges, and public transit (policy #7)
Increased the cost effectiveness limit for some categories (e.g. bikeways); added new and
higher cost effectiveness limits for Priority Areas across all categories; and aligned future annual
updates to cost effectiveness limit for categories (i.e., on-road zero-emissions vehicles, Vehicle
Buy Back, Clean Cars for All) represented in the state’s Carl Moyer Program (policy #7)
Added profit (policy #16) and remanufactured or refurbished vehicles, equipment, and parts
(policy #17) as ineligible uses of TFCA funds
Allowed administering agencies, if it finds that significant progress has been made on a project,
to approve no more than three one-year schedule extensions (instead of two years) for a
project (policy #10)

Approvals Process

The applications and a staff recommendation for Transportation Fund for Clean Air Program of Projects
are presented to and approved by the SCTA Technical Advisory Committee (TAC) and the Transit
Technical Advisory Committee (T-TAC). The SCTA Board must pass a resolution of approval for the TFCA
Program of Projects, which is then submitted to BAAD for approval. SCTA does not require local
resolutions of support with project applications.

Application Materials

1. Cost Effectiveness Worksheet (by project type)
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Worksheet Name

Project Type

Trip Reduction FYE 2027

e Ridesharing

&  First- and last-mile connections

# Bicycle Parking, Bikeways, Bike Share

* Infrastructure improvements for trip reduction, Smart
Growth, Traffic Calming, Transit Bus Signal Priority, bus stop
relocation

Pilot Trip Reduction

Telecommuting

Congestion pricing of highways, bridges, and public transit
Rail-bus integration, regional transit information systems

2027

Vehicles 14,000 Ibs & less FYE & Alternative-Fuel Light-Duty and Light Heavy-Duty Vehicles

o Alternative Fuel Infrastructure (for private fleet)

Vehicles 14,001 |bs + FYE 2027 o Alternative-Fuel Heavy-Duty Trucks, Buses

* Alternative-Fuel Low-Mileage Utility Trucks - Idling Service

* Alternative Fuel Infrastructure (for private fleet)

EV Infrastructure FYE 20

* EVW charging infrastructure projects that do not involve
27 private fleet. Note: Contact the Air District for projects that
support vehicles that are 14,001 Ibs +.

2. TFCA County Program Manager Fund Policies for FYE 2027

a. Appendix D Air District Policies

b. Appendix F Insurance Guidelines

c. Appendices G — H Project Information Form and Cost-Effectiveness Worksheet
instructions

Application materials are available online at www.scta.ca.gov/projects/funding.

Application Instructions

1. Cost Effectiveness Worksheets (Excel)
a. Use FYE 2027 worksheets. Do not use worksheets from prior years.
b. Fill out the following THREE (3) tabs in the Excel worksheet; (i) General Information,

(ii) Emission Factors, (iii) Notes and Assumptions

C. UseT
Effect

FCA 40% Fund Guidance Appendix H as guidance to complete Cost
iveness Worksheets

Please direct questions to Margot Ocanas at margot.ocanas@scta.ca.gov.

FYE 2027 TFCA Schedule

April 23 (TAC)

February 10 Call for Projects Released
March 20 Deadline for TFCA Application Materials to SCTA
April 8 (TTAC) T-TAC and TAC reviews and recommends program of projects to SCTA Board

May 11

SCTA Board considers the FYE 2027 TFCA Program of Projects

May — August

Contract between BAAD and SCTA signed, then contracts between SCTA and
Project Sponsors signed
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Upon Contract

Project expenses may be incurred

Execution

Upon SCTA’s Reimbursement requests may be processed. Funds must be expended within
Receipt of 1t Check | 2 years of receipt of 1st BAAD check received by SCTA (usually October-
from BAAD December). Project sponsors will be notified via email.




